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Regional Perspectives 2007-2008

The Ministry of Trade and Industry is co-ordinating the implementation of the Roadmap for the elimination of Non
Trade Barriers (NTBs).

Key Points:

The Malaba One-Stop Border Post commenced operations in 2006 and is shared by Customs authorities in Kenya
and Uganda.

Strategic geographic location along the Indian Ocean, with a commercial Port at Mombassa a key transit point
for internationally traded goods.

Kenya is a member of the East African Community (EAC) and has recently implemented the EAC Common External
Tariff (CET).

The Port of Mombassa has been operational on a 24 hour basis since June 2006 to effectively manage the large
volumes of trade.

Citizens of the EAC states investing in the Kenya Stock Exchange (KSE) are treated as domestic investors.

Expansion of Lamu Port to provide facilities for serving regional trade and transshipment.
The Malaba One-Stop Border post is now operational and is shared by Kenya and Uganda.

Investment Environment

Kenya is one of the leading economies in Eastern and Southern Africa. Intra COMESA exports amounted to
US$ 3,480 million in 2006, comprising 29% of total exports, with an ever growing demand for Kenya's
manufactured products.

Kenyan opportunities for investment exist in agriculture, horticulture, manufacturing, tourism, livestock, leather
and leather products, building and construction. Further to the sectors mentioned, policies have been put in
place to create an environment suitable for private sector participation in additional sectors including the energy
sector. An Energy law was recently enacted to facilitate private sector participation in the energy sector.

Kenya is the host country of the African Trade Insurance Agency (ATI), a member of the COMESA family of
institutions.

Overall Economic Prospects
The Investment Promotion Authority (IPA) in Kenya continues to approve several investment projects.
Kenya has a liberalized market and a robust agricultural as well as industrial base. A dynamic export driven
economy, Kenya's stable inflation and exchange rates, declining lending rates (recorded at 13% as at 2006),
and strong growth in coffee, tea and horticultural exports, have has significantly contributed towards the more
than doubling of total export receipts since 2002.

Investment incentives include:
(i) investment allowances on plant/ machinery;
(ii) building and equipment used in new investments or expansions;
(iii) liberal rates of depreciation;
(iv) ability to carry loss forward; and
(v) remission from customs duties.

Economic growth in 2007 is expected to be between 6.5% and 7%, compared to growth of 6.1% in 2006. The
growth in 2006 was on account of favorable performance over a cross-section of sectors. Growth across key
sectors was as follows: agriculture 5.4%: manufacturing by 6.9%: hotel and restaurants 14.9%: construction
6.3%: transport and communication 10.8%: and wholesale and retail 10.9%.

The Government has maintained support for the Export Processing Zones (EPZs), currently comprising a total
of 40 zones creating jobs for approximately 40,000 workers, and contributing 10.7 % to national exports.

The Government of Kenya is presently exerting efforts to promote private sector led growth and the reduced
incidence of poverty. Success of the Economic Recovery Strategy (ERS) 2004-2007 has lead to significant
gains in achieving the three pillars of the ERS, namely (i) the restoration of economic growth within a context of a
stable macroeconomic environment (ii) enhanced equity and poverty reduction and (iii) improved governance.
Following the completion of the ERS, a National Vision 2030 will commence in January 2008. The aim of the
National Vision 2030 is to achieve (i) a sustainable growth rate of 10% by 2012 (ii) a just and cohesive society
with equitable social development and (iii) an issue-based, people oriented and accountable, democratic
political system. In light of the long term goals of the National Vision 2030, economic and development
prospects for Kenya look bright. Enhanced opportunities for joint private / public sector investment in
infrastructure is expected.

Kenya is set to fully operationalize a Privatization Commission before the end of 2007, for which a number of
companies have already been earmarked for privatization.

Regional Interconnectivity
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